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| °  PREFATORY NOTE 

This paper presents one of a series of hinges of foreign mining legisla- 
tion and court decisions which is being prepared.in advance of a general reyort 
relative to the right of Américan citizens to exolore for minerals. and to own and 
operate mines in various foreign countries, ‘This. interpretation of the laws of 
Bolivia has been presared fromthe best available infoftmation in Washington, but 
is released subject. to correction and’ and’ amplification, if necessary, by the proper 
Ametican diplomatic and consular officers to whom it is aoe referred nee the 
a of the Department of State. 


a _ SINOPSIS OF LAW 

All sane substances of. the mineral ere belong hetuaiee 3 to the 
State. The soil and subsoil are regarded as two distinct parts, the latter ex- 
tending indefinitely in depth (Art. 2). The subsoil is under the dominion of the 
State, which may either abandon it to common use, grant it gratuitously to the 
owner of the soil,‘or ‘alienate ‘it, in return for an annual ° fee, to any individual 
or association that applies for it. (Carts ‘1-3. y | 


All minerals are divided into four distinct classes, as follows: 


1. Veins of any'sort of metallic substances, like silver, gold, 
tin, platinum; metalliferous sands found on the surface of 
untilled lands, in the ‘beds of rivers and. siosiinaiis — 
and in placers; precious stones. : - 


ite Nonmetalliferous: substances, or the metalloids, such as’ borax, 
volatile alkali, Lodine ; eaeeieen ove aecek -coal, nitrates, and 
peat. eo | “ Oe 2 tee 


5. The petroleums. and other hyarocarbons. 


1 The Bureau of Mines will welcome reprinting of this article. but. cane that 
the following footnote acknowledgment be used: "Printed by permission of the 
Director, U. S. Bureau of Mines. (Not subject ‘to copyright. yn 

2 Principal translator, U. S. Bureau of Mines, Washington, D. C. 
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4. Building and ornamental stones; gypsum, sands, marls, emery, 
clays and fuller's earths, ocher and other coloring earths:: 
pyritic, aluminous, and magnesian earths; salt-water wells 
and pools. (Arts. 8-12.) 


Title to substancés of the first and second classes may be obtained by 
anyone who applies for them in accordance ‘with the provisions of the mining code. 
In the case of coal, however, the State holds an examption of one-fifth in each 
discovery, which is not adjudicable in the -ordinary fom. 


The exploitation of petroleums and hydrocarbons is governed by a special 
law, an abstract of which follows the discussion of the general laws. 


The substances of the fourth class belong ‘to the proprietor .of the soil 
or to the public, according to local custom. But serpentines, marbles, alabasters, 
berengelite (asphalt), porphyry, jaspers, mines and beds of salt can be acquired. 
by others if the soil-owner does not claim the working of them within 20 days 
plus ordinary traveling time after being notified of the petition of an outside. 
ei — he does: age Work then within: six months after his claim is formulated 
Art. 13 | 


Waste material from mines and establishments abandoned for more than six 
months, when located on lands without’ fences or walls, may be adjudicated to any 
one wishing to Work bie on proof of such staan 


PROSPSOTING - 


Any individual or ciaetaabtiaa may iden test pits or excavations not‘ex- 
ceeding 10 meters in depth on uncultivated or unfenced lands, but is under 
obligation to indemnify the owner whenever damage results to privately owned 
land (Art. 15). 


eininaistios is forbidden in the following cases: 


1. Within the area of buildings, orchards and gardens and 
within towns or cemeteries. : 


2. Within a distance of 50 meters from public roads, wai. and 
railways, except with the permission of the political authority: 
and within the same distance of isolated buildings, unless con- 
sent of the owner is obtained. | 


5. On privately owned fenced lands, extept with the permission of 
the proprietor or his representative. But in case of refusal, 
_ the prospector may apply for a special permit from the political 
authority of the province, If the permit is granted the owner | 
of the: land may rene ts advance payment of canes | 


The nn has a period of 30 co (or 60, if sufficient cause 
is shown) after the granting of a special permit in which to begin work 
(Arts. 16-21). 
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The claim or unit of measure for: mining-concessions, in the case of 
substances of the first and second classes, is a prism with a square base of 
100 meters to a side, measured horizontally, and of undefined depth. But for 
substances of the second and third classes this depth terminates where the ex- 
ploitable material is exhausted (Art. 42). ; 


Any person capable of legally ‘acquiring and possessing real estate may. 
obtain one or more claims in a well-known mineral region - that is, a region in 
which there is or has been at least one mine in actual operation, or as to which 
two or more petitions have been previously. received; but the maximum mamber of 
Claims for mineral substances..of the first class is 30. and for those of the . 
second and fourth classes is 64 (Arts. 22-23) | | 


The petition (which may be in ‘atiaaed’ mist be presented to the Mine 
Superintendent of the department (or one. of the departments) where the mine is 
situated, and must be accompanied by. a map and all. data pertinent to the land . 

- in question. The superintendent has power to grant an extension of time for pre- 
senting the map. The applicant mst. pay in.advance for the required notices, 
which are published within 40 days .. | | 


Priority in the oamnenewer of the petition gives preferential right. 


The decree of concession. or adjudication is tcnuet on the same day the 
petition is presented | - provided the land is found available; hence the miner . 
can start work at once and can continue so long as ‘papers are not allowed. to 
lapse or. legal epee eeses from some other. miner. does. not arise (Title oi , 
cae V). , | | , 


‘The: claim. system. prevails throughout Bolivia, ‘except. ina ‘few districts 

Like Potosi and Machacamarca, Where, by reason of. ‘former concessions, which were 

made of the veins, the requirement of undefined depth in the case of claims can 

Cs agi In the se regions. Seon tank by openings = (Bocaminas) are practiced 
Art. 41 | | | | | 


The petition’ for survey, demarcation, and giving. of possession mist be. 
presented within 40 days after the. end of. the. publication period or, in case of. 
opposition, after the judgment has been entered. But when communication with? . 
the department capital is difficult, the superintendent has power to grant one 
or two 40-day. extensions of time, and. there-is added to the first 40 days the 
time required for travel. : | a nn | : 


All the claims comprised;.in. one concession must be in a single block, 
the contiguous claims ine the full 9 of one of their sides in common, 
(Art. 48.) is het & tenes 2 4 


The papers bearing on these proceedings are sent at once for approval to 
the superintendent.of mines, and the applicant is obliged to urge. such approval 
Withint 30 days thereafter, (Title I, Chapter VI.) 
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oe Riad ‘eel seapdieaki 
The miner mst state in ie aieaion, a eam nant mineral to be. 
exploited. When this is any of the: -nommetallic «substances off the secona or 
fourth class, he can not exploit any metallic.veins.or lodes, nor any petroleuns 
or hydrocarbons, but is owner of all other veins and seams that he encounters — 
within his claims (Art. 73).. As. long as: ‘he. owns. the mine he also. oms all water 
encountered therein (art. 74). eae hae a rr, a ae , 


' The pti of mines. 6an. aot be: maa or prohibited: bedause of 
litigation, but work may be ‘stopped: in the isiterest of public. -safety, oz tne 
material preservation of the claims, or of.the ‘health or safety of. the workmen 
(Art. 75). oO 

; 6 oe a ere er ee Hye 2 ae oy Me es a aed ‘+ “ r . ; 
| Goiitesstotinal ree: of: mie vals: found - On} * the. ‘ountees may secure “title to 
those’ in the’ sub sot by ‘Presenting: a nen petition (Art...77).. | 
ee. PE eet yf 
he hie “hag Ste righ: to: shee the - mane of claims in his con cession 
either at the time of the survey or subsequently, and. also to. abandon the whole 
concession {Art. eld 


| Miners are obliged to arrange with the. ‘owner -. ihe soil ‘donceradvg any 
areas required Tor use.‘in connection -with-their.mining or metallurgical opera- 
tions, and also concerning builéing stone, timber;.fuel, or other. articles -need— 
ful for proper working anc nécessary . construction, Before undertaking generak 
prospecting, drairiage, of haulage warkings under. nearby property , the miner mast 
arrange with the owners of the mining rights (Arts. 82-82). If the necés sary... 
arrangements can not be made privately, recourse may be had to expropriation, on 
‘application to the - subprefects: in such.case 'the:applicant must pay the appraised 
amount of the | damage | likely to: result ; as A sisting ing: by.experts. (Art. 2&4. ff. ) 

| Roads Binilt’ ‘on the: sirface: of | one: caine property | can “be. used by the 

other miners in the same region, but the cost of upkeep of such roads is shared 
by all, each paying in proportion to his own use (Art. 99). Air and drainage 
connections, wherever the’ use of them involveg no,-expense -to the owner, can also 
be used in cominor, and- ‘other. eapement® may be established sub ject, to appropriate 
indemnification - ae B04) @ eee sie - 3 aa: 

7 “There ig no ‘hecknical surveillance as. ne satlindtis of mining, but the 
police rules must be strictly observed (Art. 125). 


a; 


The right eaten a the ‘sania of Pata lapses ipso facto in 
the following cases: 


1. When the cohbénstonhatre: fails: ta; aula, ‘etain the prescribed 
period, for the. survey:ana demarcation. proceedings (Art. aide 
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2. When such procecdings mare carl been aman within asl 
en okie -_ | os 


3. When, in case of euathiee, the cubikieaues does not. claim 
the default. of the opposer isla n the persocs above indicated, 


(But: i. all three of these cases, if the caducity has: occurred through 
no “fault of: the petitioner and if the latter then prosecute his claim, the super- 
intendent has power to remedy the defect, provided a ) has not already 
been made by a third party.) | 


4. When the miner renounces his. concession. | 


The miner may also be dispossessed if “ fails to pay his annual fee 
for two semesters. a a 


Mining a =? Ss 


Companies formed in other countries are not nermitted to operate in 
Bolivia until their juristic personality has been recognized there (Art. 135). 
‘This requires, among other things, a certification to the effect that at least 
10 per cent of the subscribed capital has been paid up-(Art. 136). Foreign stock 
companies whose -principal interests are in Bolivia are also obliged to maintain 
an office and a responsible board of directors.in the country (Art. 137). 


Mines, like other real property, can be mortgaged; but such mortgages 
become extinguished by the abandonment of the mine, and unless so stipulated in 
the original mortgage, no — BEESON. can. be brought — the debtor 
(Arts. 167, 170). | | a 


Titles to mines can be transferred in the ad manner as titles to other 
real estate, "both between the living and by reason of death." (Art. 172.) 


- Mines may also be leased by the owner, and the lessee is nae from 
eubleasing except with the owner's permission. cart. 1786) | 


Heos and Taxes = eo - o 


‘To — his ‘abide. ia Sones the miner . 7 obligsa to pay an eeiaad oe 
as follows: 


Ls On metalliferous veins in general, 4 bolivianos per clain. 


e. On eo nein in the nai ie of Potosi, Machacamarca, etc. ; 
4 bolivianos. 


5. On beds, strata, surficial metalliferous sands and Siesithie. 
(e.g. placers), 2 bolivianos per hectare, (Law 13 of 1880, 
Art. 16.) 
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4, On substances of class 2 (excepting sulphur, coal, and: lig-- 
nite, which pay the same as for petroleum), 1 boliviano per 
‘ Claim,. 


The mine engineer in the national or departmental service or the private 
erigineer with a government diploma who is called upon for the survey and demarca~- 
tion of as land and 5 aaa of diagrams receives the following fees: 


Bolivianos 
For the “‘Biret claim TE GQ ET 
For the second claim oe QO: 

Yor each subsequent claim wD to 30 4 

From 31 to 100, each a 2 

From 101 to 200, each | | 1.50 
From 201 to 500, each 3 Oe igeo e+ 
¥rom 501 to 1,000, each 1.00... : 
From 1,000 on, each .- . ~50 


For lugzage, 10. boliviangs for each day's tat ' 


When an accredited engineer is not abailable, any experienced man may be 
| ica but, his fees are only two-thirds of: the foregoing ng prices. 


The weteadis who adwini sters possession receives ane following fees: 


.o el ag | | " Bolivianos 
For the first claim - Ps 45 
For the second claim _ Se ee 
For each claim following, up to 30 2 
From 50 on, each L 


| Yo allowances are. exacted for luggsee. 


‘There are also export duties, a tax on pomrernes on transfers, a on 
dunn in organization, embraced in separate laws, The rate on transfers of 
mining properties is 4 per cent ‘of the sale price (Law of November 23, 1923, 
Art. 1); that on reors:.rization (from private enterprises into general partner- 
ships or stock commuiie s, or from silent. and general partnerships into stock 
Companies) is 3 per.cent (Tb., Art. 2). 


Can cella tion of Contracts 


The contract may la5se or be rescinded for any of ithe following reasons: 
hk For defrauding the fiscal interests: (Art. 22). 


&., For failure to drill wells in the proportion and within the 
periods of time specified (Art. 5). _ 


3. For failure to pay the annual fee for two seuesters (Art. 25). 
4. For failure during six months to deliver the share of the 


, gross production due the State (ibid). 
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©S, For failure during five consecutive years to attain the 
ae minimum a (ibid. ys * 4 4 


6, For alienats ing, ianataetnd or mortgaging the concession, 
rights, or privileges to foreign governments, or to 
associations or enterprises connected with them, or ad- 
mitting them as partners, or for transferring or conveying 
the concession to any foreign individual or corporation, 
without special permission of the Bolivian Government 
(Art. 41). 


Tax on Mining Profits 
(Law: ‘of Hovenber 30, 1923) 


The tax falls on mining associations and snteseiiees penaraltyy, includ- 
ing those exploiting a | 


The rate varies between 4 per cent (on net profits not eideading 5 per 
cent) and 50 per cent (on net profits of 150 per cent and over), 


The rate is determined by the ratio between the net income, as shown by 
the balance sheet of December 31, and the actual paid-up capital, which includes 
the reserves not exceeding 5 per cent of the net income per year already invested 
in the business (Art. 1). 


The capital does not include: 


+4 . 
6 ’ 


(a) Funds set: aside for the payment of dividends. 


(b) The profits obtained within the period for. which the 
declaration is presented. | 


(c) Resources invested in notes or unregistered securities, 
such as bank stock or stock of other associations, 
government bonds, mortgage bonds, etc, ~ 


(d) Permanent bank deposits, 


(e) Loans obtained through the issue on ‘bonds or other forms 
of commercial paper. © oy, 


(f) Paid-up sures peers as bonuses or honararia, whether in 
the form of neaeaee or aneene entered on the books. 


(g) Sums withsewnn fYom ina iatuaed and. naib to the private 
| account of the proprietor or associate. (Regulatory Decree 
of February 25, 1924. Art. 11.) ) 


Mees ie 
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place of operations. 


Net profits or taxable ‘income’ is“further defined as the gross receipts 
obtained from the production and sale of minerals, the operation of accessory 
industries, interest on deposits or socurities in general, the rent from grocory 
stores, ctc., after deducting’ expenses incident to the following: — 


1. 


Ze 


Exploration and development. 

Exploitation, — ee 

Ore-dressing or smelting oe the — 9 
General expenses, which include: 

(a) Administration and judicial: expenses, 

(b) Expenditure for hospitals, charity, labor 


accidents, schools and insurance on the 
property ard buildings. 


| (c) Expenses for fuel, keeping of animals, and 


in connection with the production el Lignt , 
power, and ventilation. ' 

) Packing, transportation and storage charges. 

) Repairs. 

) All fees, taxes, etc., other than the aietite> 

) Expenses in connection with accounts sales. -- 

) Interest and commissions up to 10 per cent 

on borrowed capital. (Ib., Arts. 19-20.) 


Authorized annual allowances are the’ following: 


1. 


ae 


3. 


On mining’ properties, buildings, and other immovables . 


Comprised in the mining business, 5 per cent on the 
valuation shown in the ne adele of ns ol, 
1922, 


On machinery, 10 per cent on the valuation snown in 
the balance sheet of December 31, 1922, or on the 
original value in case of acquisition subsequent to 
that date. 


On animals, vehicles, furniture, end office fixtures, 
the actual amount of depreciation during the year, 


not exteeding 5 ner cent of the original value. (Law 


of Noveitber 30, 1923, Art. 3.) 


The amount of ‘salaries, bonuses, ‘and: commissions paid to employees may 
not exceed 20 per cent of the production cost of tne mineral or product at the 


of February 25, 1924, Art. 25). 
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smelting, export duties, etc. 


The production cost includes expenses of exploration and 
development, exploitation, ore-dressing, and general expenses, 
Clude freight, transportation, tolls, 


but does not in- 


(Reg. Degree. 
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Export Taxes 


Export duties in general are established for each mineral commodity on a 
sliding scale based upon the price of the ore or mtal obtained therefrom in 
London. The taxes for its principal items are LSRUEd. PELOWs 


On the snoncbabine af ores of tin, silver, bismuth, ak idles eels 
ing from the Departments of Potosi and Oruro, an additional tax of 40 centavos 
per metric quintal is levied. (Law of scans ls 10, 1919.) 


On the exportation and importation of ores ‘from the Department of La Paz, 
there is an additional tax of 20 centavos per metric quintal, except for copper 
(q. v.). Exports to or imports from the Departments are ‘exempt. (Law. of 
January 14, 1919. ) 


There is also an ad valorem duty of one per mil = ere in general 
imported or exported. (Law of January 22, 1910.) , 


Tin, Silver, and Bismth 


gxport duties on tint 


London quotation Tax per metric Add for each 
per ton | | quintal of So -  - pound sterling, 
standard tin | ‘100 per cent bars, _ _  . pboliviano 
| bolivianos | 
100 or less 3,25 ns 
£100 - 200 a ae, i: y. 0.10 
E200 - 300 > ». of 18, 2By | 0,15 


E500 - on 28, 20+ eS 0.20 
1 Law of January 16, 1924, - | | 


Export duties on silver 


Price per troy Tax per Kilo | Add for each: 
ounce, pence ~ & 3 | of pure silver, | -penny , 
bolivianos boliviano 
20 - 30 _ ihae ek 0,05 — 
30 - 40 7: ok oe 0. 90+ | 0.06 
40 - 50 | 1200e 7 0.08 
50 - 60 ie 2.504 | | 0.10 


60_on B30 0.02 
1 Law of January 12, 19e4. . , | 7 
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Ps on 
tr Ye 
i} es 


Export. ¢ q; Zies on 1 bismuth) 


' . 
4 


(1) Price per pound of "" <[ | Tax ‘per. metric. quintal 
pure Dismuth - —~ oes bars: 6Y¥ .ingots, bolivianos 


me _ (2)-Ter barillas.and other concentrates, 50 per cent of (1). 
(3) For. products of | smelting - _ mattes, slags, etc, - whether” 
of bismuth or copper - 40 per cent of (1). — 


(4) For. unconcentrated. or undressed bismuth ores, 25 per cent 
of (1). oo ee . | a © ‘ . : 


1 Law of January 1’, 1914, 


oe Con mer: a i _ 

: Duties « on. copper are pronortional. to ‘the coats of the ore "and the cash 
quotation on the ton ox standard Copper. . in London, provided such eeneeye is 
not less than £60. na 
Exnort taxes on copper ores | | 

P Add for cach 


rice, | Tax. ver metric 
Pounds _ oe quintal of | pound sterling. 
sterling pure copper, bolividnos | ° or fraction, 
} boliviano 
Wor copver ores and arogucts of a grade not exceeding 80 per cent: 


0.05 


The ‘addi tional tax prescribed by the law of January 14, 1919, on ore 
exports to and imoorts from the Departiaent of La Paz,. - _ 


is determined as aeeren, en as follows: 


Quotation per. ee Tax per metric 
ton, quintal, 
pounds sterling __ ocoliviang 
Under 3&70 | | | No tax 
70 to 75 _ 0.10 
7O on 0.20 
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Ores in bulk, of. ® erafe.under, a cent ,. are not taxed. (Law:of | 
February 27, 1926.) . a eh ae ; a 


Antimon 


- ‘Bxport taxes on antimony orest 


- Price per unit, /' - flax per metric tj - Add for each 
. « Shillings .: ~ quintal of pure | penny , 
cor gmttmo boliviano _| boliviano 
6 0.44 fo 
6 to 8 ; : 0.005 


Bon | 056+ CC 
a Law of February 28, 1924, 0° 577 : | ook een 


When the aialiciaiaiiat ore contains silver or any itn wel, in +: ees 
exceeding a vee per metric ton, the overs duty on such metal bid %o be pale 
also. , 


: 


Lead 


The. export taxes on lead ores (Law of January 12; 1924) per metric quintal 
is 0.20 boliviano on ingots or ores, and 0. 10 boliviano on waste products | 
(excorias).: If. any of these‘ contain mére than two kilos of fine silver per 
metric tin, the export duty on silver has to be paid. 


iz ee... oe — Tax per metric quintal 
_ = —— ‘seh tte ee _. Bs. 1,00 fs 


For each shilling — Zl in the quotation, add Bs. 0. 20° Fe — — 
(Law of November al, 1918. ) | | a cee 


- Gold 
An iaaeut duty of 20 sole: per ounce, on dust, ike. ‘or ingote ‘a 
levied on gold, (Supreme Decree of ee i921. ) 
ine 


fn exclusive: export: ane of five ‘shillings per ton of zine ores, when 
the Léndon quotation is not less than L32 -per ton, is exacted. If the quotation 
is more, the tax is scaaicons ita It six shillings for each pound iii S ‘in excess 
of E32. = | 


When. the zinc ores os silver or lead ores in a pecyortton | a+ less sae 
than 20 marks per cajon (equal to 50 quintals), the duty on these ores must reuatbe 
be paid. (Law of January 24, 1927...) — ae. 
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PETROLEUM LAW. : 
411 petroleum deposits and other hydrocarbons are owned dy. the State, and 
can be explored and exploited only by the executive power, either directly or by 
concessions in association (Art. 1). | 


The distinction between soil.and subsoil is maintained (Art. 2). 


On enclosed and privately owned lands, exploration and drilling can not 
be done excent by agreement with. the owner and with the permission’ of the Ministry 
of Industry, with: indemnification and. aie aed guarantee for damage. from acci- 
dents of all sorts (Art. 3). 


The unit of measurement is the claim, with an area of 10,000 square 
meters qd hectare). AL1 concessions must be located. without break of.contimuity. 
Concessions of more than 10 hectares must be in the form of a ns with 
— call a or not’ ee naver to" one, | 


The titlonin wetnd of an = concession is 5d years, anc the 
maximum area 100,000 hectares. The State's minimum share is 11 per cent of the 
gross production (Art. 5). per a 


; tis" ." (he executive’ may: grant all or vart of the area solicited. or may deny 
the petition altogether (Art. 5), but ovly in accordance with the recommendation 

of the General. Direction of Mines and Petroleum. (Supreme Decree of Qctober 8, 

1927, Art. 1.) sur a re en ee 


At the termination of the contract. the whole equipment passes into the 
ownership of the State, without obligation or indemnity of any sort. If the 
State cares to lease the concession again, it may do.so, and, other things being 
equal, the former concessionnaire has preference over other bidders (Art. 21). 
(The law fails to state whether or noe in sill case the PAREREETEs SLANE secures 
title to the equipment. ) bas tae — 


Any dispute between the Government and the concessionnaire is submitted 
directly and without appeal to the Supreme Court of Bolivia. The concessionnaire 
must have in the capital a representative with ample Seiad Tor deciding any 
matter connected with the association Solar d 23). | 


Exploration Concessions 


Before the concession for exploitation is granted, permits for explora- 
tion may be obtained, with the express condition that the State shall reserve 
neti een of the lands selected by the PapLoner as a fiscal reserve (Art. 6). 


The lands applied for must be clearly datermined in ie petition arene 
of fixed starting and reference points. The maximum exploration area is 300,000 
hectares. The period for making tine exploration is fixed by the Government , but 
can not exceed four years. The ooncessionnaire pays an annual fee of 25 centavos 
re og a and deposits in advance, as a guarantee, 10 centavos for each claim 
Art. 6). 
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Concessionnaires are preferred for exploitation concessions over the 
regions explored, provided they solicit such concessions within six months after 
the expiration’ of the permit (Art. on 


Exploration permit may lapse due to: 
i. Expiration of the period for which the permit was granted. 
7 ve Faiiure to pay the fee of 23 centavos, during a year. 


| 8. Commlete cessation of exploration wortt for one-half the 
7 term of the contract. 


4, The concessionnaire's own reque st - due to discouraging 
results of his labors. | 


ae geo 


In the fourth case, the deposit is refunded; otherwise it is retained 
by the State, 


Concessions an Association 


Proposals (whether for exoloration or exploitation) are submitted to the 
Ministry of Industry, Woiicn either accepts or rejects them (Art. 9). 


The concessionnaire (or adjudiéatai re) mst begin exploitation work with- 
in four years after the signing of the éontract; within five years he must drill 
one well for each 50,000 hectares; and within’ the next eignt years he must drill 
a Well for each 10, 000 hectares in his concession. All these wells must be at 


least 500 meters deep, unless petroleum (c or, similar substance) is struck before 
attaining tnat depth. 


In concessions of less than 50, 000 hectares, the proportion of wells is 
fixed by the Ministry (Art. 13). | 


The Location of the’ wells and equipment nece ssary for, their drilling must 
first be approved by the Ministry (Art. 14), 


The concessionnaire must furnish all the capital required for: 
1. Drilling of wells. 


Ge Building roads for the transport ‘of machinery and materials 
to the wells, 


the Constructing: and operating reception plants, dams ,. and all 
sorts of storage arrangements at the welis. 


4, Installing pumping equipment. 
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5. Constructing and er at least one refinery in the 
country (if the capacity of the enterprise so requires. ) 


6. Constructing storage tanks for the crude petroleum and 
for the products obtained therefrom, 


As a guarantee of the fulfillment of his obligations, the concessionnaire 
must deposit in the Bolivian National Bank to the order of the National Treasurer 
the sum of 250 bolivianos for each thousand hectares, at the time of signing the 
contract. This deposit may be withdrawn if and when the requirements as to drill- 
ing are comolied with; otherwise, it becomes the property of the State: ih 18). 


Rights of Concessionnaires 


Concessionnaires in association with the State have the following 
rights: 


(A) To produce, transport, refine, and sell. 


(b) To install and operate any sort of “equipment dennnnket 
with the industry. 


(c) To occupy, free of charge with the ‘permission of the 
- Government, the surface of fiscal lands. necessary for 
the exploitation and deposit of the petroleums in any 
region ee. the Republic. | 


(a) To peinaniada or burden with servitudes, pursuant to 
law, the adjoining lands requirea for the war cand by 
paying the amount of the indemni fications. | 


(e) To construct, acquire, possess, and operate, for their... - 
own use, telegraph | or Wireless lines, on authorization . 
of the Government , such lines remaining subject to ex- 
isting laws and regulations, and the State having power 
hia i to make use thereof. 


(f) To construct, geauise; possess, and operate railway lines, 
tramways, canals, roads, cableways, wharfs, in accordance. 
with existing laws etc., with a right to the free.use of. 
a strip 20 meters wide on fiscal lands as a safety zone 
for railways, oil ducts, and canals; and to occupy. the | 
lands necessary for: stations and their outbuildings,. 
respecting, however, all privileges and concessions in | 
force at the time. 


(g) To import, exempt from customs duties, the equipment 
necessary for the exploitation work, 
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(h) To:enjoy a privilege of a zone:of 5 meters.on each side. 
of the center of their oi] ducts, whether constructed.or 
under construction, the right of crossing by other oil | 
ducts = hiatal 


(4) To onganize:, whon “beset on of the. severest, one 
| ‘or more’ companies for the development of the business. 


Fees and Taxes 


7 Concessionnaires in association with the State pay an annual fee as 
follows::. 0 foci nde ey tn en oe 2 : 


(a) caaalaaii one ae of exploration, 2% centavos per hectare. 


() Beginning with the period. of exploitation, per hectare as 


follows: 
ta eB OA en x , Centavos 

.. + Pirgt . 3 10: 
Second 15 

Third 20 

iFourth | 25D 

Fifth 50 

Sixth 40 


on | o0 
‘Other expenses: are: 


on niljaakentican sete iide, whether for Pee or exploitation, 
of from 1 to 1,000 hectares, 20 bolivianos. | 


For éach thousand hectares, or fraction thereof, above the. first, 
5 bolivanos (Reg. Supreme Decree of October 25, 1922, Art..2). 


The sum required for covering the cost of publication, three times, or 
the — and. the decree: of concession (amount not. stated).. 


The transfer _ snlnehane of petroleum properties is aahieet to a tax of | 
10 per cent on the sale price. (Law of November 23, 1923, Art. 1. ) , 


Private petroleum siheduttine transformed into gene ral partnerships or 
stock Companies. and. those which change from silent or general partnerships into 
stock companies, also pay 10 per cent. (Tb., Art. 2). ‘(The = ater basis of this 
tax is not defined. ) 


Setwinns aatied mea enterprises sie are subject to the general 
tax on mining ial (Art. 33). , 
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Export. cuties on petroleum are not provided for, and the law of November 
26, 1923, declares the validity of a clause in the contract for the exploitation 
of fiscal reserve deposits exempting such products from every tax excepting the 
three already mentioned - - that is, the State's minimum share, oe ‘tax on profits 
and the fees on Claims, | _ 

The isinimun production, beginning with the fifth year -‘end of explora- 
tion period - is fixed. in the contract, and the State collects its share (in the 
ya 3) product, or in money ) whether the amount is attained or not 

Art. 33 


Only such quantities of petroleum: etc., a8 are not required for domestic 
consumption may be exvorted (Art. 31). = 


The law prescribes that at least 50 per cent of the clérical force mst 
be Bolivians, and that Bolivian laborers must be preferred, | 


The executive power is authorized to reserve in or sebeiins region 
any areas it may deem advisable, in order to hold them for direct exploitation 
by the State, or to lease them for exploitation by companies (preferably those 
formed with Bolivian capital), or to keep them es a fiscal reserve (Art. 38). 


All companies are obliged to have a legai' domicile in the Republic 
(Art. 39), ~ 


No concessionnaires are permitted, in any circumstances, to alienate, 
transfer, or mortgage their concessions, rights or privileges to foreign govern- 
ments, nor to associations or enterprises connected therewith, nor to admit them 
as partners, Neither are they permitted to transfer or grant. the concessions to 
any foreign individual. or. corporation without the aha emission of the 
Bolivian government. | 


.The executive also nas power to grant concessions, to associations or 
individuals, for the . establishment of oil ducts, storage stations, and refining 
—— (Art. 47). 


Adjudicataires of metals and “[norganic substances tao encounter petroleum 
or otner hydrocarbons within théir claims are not entitled to explore or exploit 
the latter, except. by complying with the requirements of tne netroleums law 
(Art. 49). Concessionnaires of petroleum, on the other hand, are not permitted 
to extract the metals, et¢., found in their claims, except in accordance with 
hia mining laws (Ibid). 


-— “Mining. or other provisions. n ot in . conflict with the petroleum law are 
“applicable: to petroleum concessions (Art. 50). | 


Petitions must bear the signature of a lawyer, ‘to Limes strict observance 
of the. law. — | 

EXCHANGE 
At par the boliviano (100 centavos) is worth $0.3650 in United States cur- 


— but during 1928 the average exchange value of the boliviano as reported by 
he ¥e 


deral Reserve Board was $0. 3539. 
mk ke ok 
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